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Management Responsibilities (Concluded)

You are responsible for the design and implementation of programs and controls to prevent and detect
fraud, and for informing us about all known or suspected fraud affecting the government involving (1)
management, (2) employees who have significant roles in internal control, and (3) others where the
fraud or illegal acts could have a material effect on the financial statements. Your responsibilities
include informing us of your knowledge of any allegations of fraud or suspected fraud affecting the
government received in communications from employees, former employees, grantors, regulators, or
others. In addition, you are responsible for identifying and ensuring that the entity complies with
applicable laws, regulations, contracts, agreements, and grants, and for taking timely and appropriate
steps to remedy any fraud, illegal acts, violations of contracts or grant agreements, or abuse that we
may repoit.

Management is responsible for establishing and maintaining a process for tracking the status of audit
findings and recommendations. Management is also responsible for identifying for us previous financial
audits, attestation engagements, performance audits or other studies related to the objectives
discussed in the Audit Objectives section of this letter. This responsibility includes relaying to us
corrective actions taken to address significant findings and recommendations resulting from those
audits, attestation engagements, performance audits, or studies. You are responsible for providing
management’s views on our current findings, conclusions, and recommendations, as well as your
planned corrective actions, for the report, and for the timing and format for providing that information.

With regard to the electronic dissemination of audited financial statements, including financial
statements published electronically on your website, you understand that electronic sites are a means
to distribute information and, therefore, we are not required to read the information contained in these
sites or to consider the consistency of other information in the elecironic site with the original document.

Audit Procedures - General

An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements; therefore, our audit will involve judgment about the number of transactions to be
examined and the areas to be tested. We will plan and perform the audit to obtain reasonable rather
than absolute assurance about whether the financial statements are free of material misstatement,
whether from: errors, fraudulent financial reporting, misappropriation of assets, or violations of laws or
governmental regulations that are attributable to the entity or to acts by management or employees
acting on behalf of the entity. Because the determination of abuse is subjective, Government Auditing
Standards do not expect auditors to provide reasonable assurance of detecting abuse.

Because an audit is designed to provide reasonable, but not absolute assurance and because we will
not perform a detailed examination of all transactions, there is a risk that material misstatements may
exist and not be detected by us. In addition, an audit is not designed to detect immaterial
misstatements or violations of laws or governmental regulations that do not have a direct and material
effect on the financial statements. However, we will inform you of any material errors and any
fraudulent financial reporting or misappropriation of assets that come fo our attention. We will also
inform you of any violations of laws or governmental regulations that come to our attention, unless
clearly inconsequential. Our responsibility as auditors is limited to the period covered by our audit and
does not extend to later periods for which we are not engaged as auditors.
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Audit Procedures - Generat .(Concluded)

Our procedures will include tests of documentary evidence supporting the transactions recorded in the
accounts, and may include tests of the physical existence of inventories, and direct confirmation of
receivables and certain other assets and liabilities by correspondence with selected individuals, funding
sources, creditors, and financial institutions. We will request written representations from your
attorneys as part of the engagement, and they may bill you for responding fo this inquiry, At the
conclusion of our audit, we will also require certain written representations from you about the financial
statements and reiated matters.

Audit Procedures - Internal Controls

Our audit will include obtaining an understanding of the entity and its environment, including internal
control, sufficient to assess the risks of material misstatement of the financial statements and to design
the nature, timing, and extent of further audit procedures. Tests of controls may be performed to test
the effectiveness of certain controls that we consider relevant to preventing and detecting errors and
fraud that are material to the financial statements and to preventing and detecting misstatements
resulting from illegal acts and other noncompliance matters that have a direct and material effect on the
financial statements. Our tests, if performed, will be less in scope than would be necessary to render
an opinion on internal control and, accordingly, no opinion will be expressed in our report on internal
contral issued pursuant to Government Auditing Standards.

An audit is not designed to provide assurance on internal control or to identify significant deficiencies.
However, during the audit, we will communicate to management and those charged with govermance
internal control related matters that are required to be communicated under AICPA professional
standards and Government Auditing Standards.

Audit Procedures - Compliance

As part of obtaining reasonable assurance about whether the financial statements are free of material
misstatement, we will perform test of Dixon Public Library District's compliance with the provisions of
applicable laws, regulations, contracts, agreements, and grants. However, the objective of our audit
will not be to provide an opinion on overall compliance and we will not express such an opinion in our
report on compliance issued pursuant to Government Auditing Standards.

Engagement Adrhinistration, Fees, and Other

Whenever possible, we will attempt to use the District's personnel to assist in the preparation of
schedules, analyses of accounts, and locating any documents selected by us for testing. This effort
could substantially reduce our time requirements, facilitate the timely conclusion of the audit, and help
you hold down audit fees.

We will provide copies of our reporis to the State Controller’s Office and Solano County Auditor.
Unless restricted by law or regulation, or containing privileged and confidential information, copies of
our reports are to be made available for public inspection.
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Engagement Administration, Fees, and Other (Continued)

The audit documentation for this engagement is the property of Stephen Roatch Accountancy
Corporation and constitutes confidential information. However, pursuant to authority given by law or
regulation, we may be requested to make certain audit documentation available to the State
‘Controller's Office or its designee. We will notify you of any such request. If requested, access to such
audit documentation will be provided under the supervision of Stephen Roatch Accountancy
Corporation personnel. Furthermore, upon request, we may provide copies of selected audit
documentation to the aforementioned parties. These parties may intend, or decide, to distribute the
copies or information contained therein to others, including other governmental agencies.

The audit documentation for this engagement will be retained for a minimum of seven years after the
report release date or for any additional period requested by the State Controller's Office.

Habbas Nassar, Certified Public Accountant (CPA) is the engagement partner and is responsible for
supervising the engagement and signing the reports or authorizing another individual to sign them. Our
fee for these services will be at our standard hourly rates plus out-of-pocket costs. Our standard hourly
rates vary according to the degree of responsibility involved and the experience level of the personnel
assigned to your audit. Our invoices for these fees will be rendered each month as work progresses
and are payable on presentation. We agree that our all-inclusive fee will not exceed $6,500 for the
audit of Dixen Public Library District for the fiscal year ended June 30, 2011. The above fee is based
on anticipated cooperation from your personnel and the assumption that unexpected circumstances will
not be encountered during the audit. If significant additional time is necessary, we will discuss it with
you and arrive at a new fee estimate before we incur the additional costs.

Either party may terminate this agreement at any time for any reason, providing 30 days written notice
is given to the other party. [t is understood that payment shall be made for services rendered to the
point of termination.

In accordance with Education Code 26908, audit reports will be filed with the Solano County Auditor
and the State Controller's Office within 12 months of the end of the fiscal year or years under
examination.

In the event that the GASB, FASB, AICPA, GAOQ, or the State Controller's Office issues additional
standards or audit procedures that require additional work during the audit period, we will discuss these
requirements with you before proceeding further. Before starting the additional work, we will prepare
an estimate of the time necessary, as well as the fee for performing the additional work. Our fee for
addressing the additional requirements will be our standard hourly rates for each person involved in the
additional work.
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Engagement Administration, Fees, and Other (Concluded)

In connection with this engagement, we may communicate with you or others via email transmission.
As emails can be intercepted and read, disclosed, or otherwise used or communicated by an
unintended third party, or may not be delivered to each of the parties to whom they are directed and
only to such parties, we cannot guarantee or warrant that emails from us will be properly delivered and
read only by the addressee. Therefore, we specifically disclaim and waive any liability or responsibility
whatsoever for interception or unintentional disclosure of emails transmitted by us in connection with
the performance of this engagement. In that regard, you agree that we shall have no liability for any
. loss or damage to any person or entity resulting from the use of email transmissions, including any
consequential, incidental, direct, indirect, or special damages, such as loss of reveriues or anticipated
profits, or disclosure or communication of confidential or proprietary information.

In the event we are required to respond to a subpoena, court order or other legal process for the
production of documents and/or testimony relative to information we obtained and/or prepared during
the course of this engagement, you agree to compensate us at our applicable hourly rates, for the time
we expend in connection with such respanse, and to reimburse us for all of our out-of-pocket costs
incurred in that regard.

In the event that we are or may be obligated to pay any cost, settiement, judgment, fine, penalty, or
similar award or sanction as a result of a claim, investigation, or other proceeding instituted by any third
party, then to the extent that such obligation is or may be a direct or indirect result of your intentional or
knowing misrepresentation or provision to us of inaccurate or incomplete information in connection with
this engagement, and not any failure on our part to comply with professional standards, you agree to
indemnify us, defend us, and hold us harmless as against such obligations.

Government Auditing Standards require that we provide you with a copy of our most recent external
peer review report and any letter of comment, and any subsequent peer review reports and letters of
comment received during the period of the contract. We have attached a copy of our latest external
peer review report of our firm for your consideration and files. We are very pleased to participate in this
review program as continued evidence of our emphasis on providing Dixon Public Library District, the
highest quality audit,

This engagement letter is contractual in nature, and includes all of the relevant terms that will govern
the engagement for which it has been prepared. The terms of this letter supersede any prior oral or
written representations or commitments by or between the parties.

We appreciate the opportunity to be of service to Dixon Pubtic Library District and believe this letter
accurately summarizes the significant terms of our engagement. If you have any questions, please let
us know. If you agree with the terms of our engagement as described in this letter, please sign the
enclosed copy and return it to us.
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Sincerely,

STEPHEN ROATCH ACCOUNTANCY CORPORATION

Fbbse (Noge —

Habbas Nassar, Certified Public Accountant
Vice President

RESPONSE:!
This letter correctly sets forth the understanding of Dixon Public Library District.

Management
~ Approved by:

Title:

Date:

Governing Board

Approved by:

Tilg: = Board President

Date:




CHIANG, HAMMON & COMPANY

Certified Public Accountants
2007 W. Hedding Street, Suite 209 San Jose, CA 85128

(408) 244-2002  (408) 244-2333 Fax

System Review Report
June 10, 2011

To the shareholders of Stephen Roatch Accountancy Corporation
and the Peer Review Committee of the CalCPA

We have reviewed the system of quality control for the accounting and auditing practice
of Stephen Roatch Accountancy Corporation in effect for the year ended December 31,
2010. Our peer review was conducted in accordance with the Standards for Performing
and reporting on Peer Reviews established by the Peer Review Board of the American
Institute of Certified Public Accountants, The firm is responsible for designing a system
of quality control and complying with it to provide the firm reasonable assurance of
conforming with applicable professional standards in all material respecis. Our
responsibility is to express an opinion on the design of the system of quality control and
the firm’s compliance therewith based on my review. The nature, objectives, scope,
limitations of, and the procedures performed in a System Review are described in the
standards at www.aicpa.org/prsumimary;

As required by the standards, engagements selected for review included engagements
erformed under the Government Auditing Standards;

In our opinion, the system of quality contro! for the accounting and auditing practice of
Stephen Roatch Accountany Corporation in effect for the year ended December 3 1,2010
has been suitably designed and complied with to provide the firm with reasonable
assurance of conforming with applicable professional standards in all material respects.
Firms can receive a rating of pass, pass with deficiency(ies) or fail, Stephen Roatch
Accountancy Corporation has yeceived a peer review rating of pass.
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STEPHEN ROATCH ACCOUNTANCY CORPORATION
Certified Public Accountants

Our standard hourly rates for audit services are as follows:

Partner
Manager .
Junior/Senior
Administrative

$170
$140
$ 90
$ 30

Stephen Roatch - President
Habbas Nassar - Vice Presidant

P.O. Box2126 M Folsom, CA95763-2196 M Phone (216) 966-3833 M Fax (916) 968-3815



